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SUBJECT: UK EXPORT INFLATION INSURANCE SCHEME 

REF: STATE 65 

1 . ECONOMIC/COMMERCIAL MINISTER PRESENTED U.S. VIEWS ON 
THE UK'S EXPORT INFLATION INSURANCE SCHEME TO DEPT. OF 
TRADE DEPUTY SECRETARY ROBIN GRAY AND URGED THAT EXTEN- 
SION OF THE PROGRAM BE RECONSIDERED. GRAY (A) REVIEWED 
THE KNOWN UK RATIONALE FOR THE SCHEME (HIGHER UK INFLA- 
TION RATE, COSTS EXPECTED TO BE COVERED BY PREMIUMS, 
DOESN'T DISTORT TRADE, FRENCH HAVE SIMILAR PROGRAM); (B) 
SAID OUR VIEWS WOULD BE PUT TO THE SECRETARY OF STATE FOR 
TRADE; AND (C) OFFERRED THE "INFORMAL" OPINION THAT THERE 
IS NO WAY THE GOVERNMENT WOULD GO BACK ON ITS STATED IN- 
TENTION TO EXTEND THE SCHEME. 
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2. IN RESPONSE TO OUR QUERY, GRAY SAID THERE HAD BEEN 
NO DECISION YET ON CHANGES IN THE SCHEME IN ITS EXTENDED 
FORM, BUT HE FELT QUITE SURE THAT BENEFITS TO INSURED 
BUSINESSES WOULD NOT BE IMPROVED. 

3. FINANCIAL ATTACHE WILL PRESENT U.S. CASE TO HM 
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